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Directors’ report
For the year ended 31 December 2009

The directors present their annual report on the affairs of the company, together with the financial statements and
auditor's report for the year ended 31 December 2009.

Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare thé financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing those financial statements, the directors are required

to:

~ select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent; and
o after making due enquiries, prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of tﬁe company and hence for taking reasonable steps for the prevention and detection of fraud

and other irreguiarities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the
company's website. Legislation in the United Kingdom governing the preparation and dissemination of the financial
statements and other information included in annual reports may differ from legislation in other jurisdictions.

In so far as the directors are aware:

e thereis no relevant audit information of which the company’s auditor is unaware; and
o the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit
information and to establish that the auditor is aware of that information.
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Directors’ report (continued)

Principal activities

The principal activities of the company continue to be the provision of energy saving solutions, including the design and
installation of heating systems, insulation and renewable energy systems, together with fire protection, asbestos surveys
and subsequent removal.

Business review

The company has seen a growth in turnover of more than 14% compared to the previous year, despite the difficult trading
conditions experienced during 2009. This growth has been achieved by the continued development of a number of
ongoing client focused partnerships, with particularly strong penetration reported within the asbestos removal market and
a growth in heating activities, which have contributed towards an increase in operating profit.

Whilst difficult trading conditions may continue in 2010, the directors continue to explore new products and services to
complement its existing activities, with a number of opportunities already having been established for 2010 and beyond.
This pipeline of work combined with the low gearing reported on the company's balance sheet supports the directors’
confidence of meeting the challenges of the coming year.

The group is mindful of its impact upon the environment and has undertaken audit procedures and implemented quality
assurance programmes in order to minimise its carbon footprint. The directors remain committed to the continued

development of environmental policies and welcome the involvement of its employees and supply chain partners in this

process.

Results and dividends

The audited financial statements for the year ended 31 December 2009 are set out on pages 7 to 16. The company profit
for the year, after taxation, amounted to £478,585 (2008 - £243,143).

Ordinary dividends for the year were paid of 271 pence per ordinary share, amounting to £460,000 (2008 - £240,000 at
141 pence per ordinary share).

Directors

All the directors listed on page 1 held office throughout the year. M. G. Rayson retired as a Director on 31 May 2009.
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Directors’ report (continued)

Auditor

Maclntyre Hudson LLP are deemed to be re-appointed under section 487(2) of the Companies Act 2006.

By order of the Board,

dny

K E Smith
Secretary

Kershaw Contracting Services Limited
Registered number 1076715

Beadle Trading Estate

Ditton Walk

Cambridge

CBS5 8PD

25 March 2010
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Auditor’s report

Independent Auditor’s Report to the Shareholder of Kershaw Contracting Services Limited:

We have audited the financial statements of Kershaw Contracting Services Limited for the year ended 31 December 2009
which comprise the Profit and Loss Account, Balance Sheet, Accounting Policies and the related notes 1 to 17. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's shareholder, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's shareholder those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's shareholder as a
body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is
to audit the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland). Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors.
Scope of the audit of the financial statements

An audit involves obtaining. evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of. whether the accounting policies are appropriate to the company's circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates
made by directors; and the overall presentation of the financial statements.

Opinion on financial statements

In our opinion the financial statements:

= give a true and fair view of the state of the company's affairs as at 31 December 2009 and of its profit for the year
ended 31 December 2009;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
o have been prepared in accordance with the requirements of the Companies Act 2008.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements.
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Auditor’s report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors' remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

-

Brian Neil Richens FCA (Senior Statutory Auditor)
For and on behalf of

Maclntyre Hudson LLP

Chartered Accountants & Statutory Auditor
Equipoise House .

Grove Place

Bedford

MK40 3LE

Date:..Q.l.l M.
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Profit and loss account

For the year ended 31 December 2009

Notes 2009 2008
£ £
Turnover 8,453,814 7,392,407
Cost of sales (5,827,449) (5,458,397)
Gross profit 2,626,365 1,934,010
Other operating expenses (1,966,152) (1,581,686)
Operating profit 650,213 362,324
Finance charges (net) 1 (8,922) (8,399)
Profit on ordinary activities before taxation 2 651,291 343,925
Tax on profit on ordinary activities 5 (172,706) (100,782)
Profit on ordinary activities after taxation 13 478,585 243,143

There are no recognised gains or losses other than those shown above and therefore a statement of total recognised

gains and losses has not been included in these financial statements.

All amounts relate to continuing activities.

The accompanying notes are an integral part of this profit and loss account.
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Balance Sheet

31 December 2009

Notes 2009 2008
£ £
Fixed assets
Tangible assets 7 249,546 188,080
Current assets
Stocks 8 44,713 88,594
Debtors 9 990,082 1,684,108
Cash at bank and in hand 482,523 219,924
1,517,318 1,992,626
Creditors: Amounts falling due within one year 10 (1,267,505) (1,730,083)
Net current assets 249,813 262,543
Total assets less current liabilities 499,359 450,623
Creditors: Amounts falling due after more than one year 11 (78,970) (48,819)
Net assets 420,389 401,804
Capital and reserves
Called-up share capital 12 170,000 170,000
Profit and loss account 13 250,389 231,804
Shareholders’ funds 13 420,389 401,804

The financial statements on pages 7 to 16 were approved by the board of directors and authorised for issue on 25 March
2010 and signed on its behalf by:

\

}

&,L/,\Z_‘;/f

1 J Macklin Managing Director

The accompanying notes are an integral part of this balance sheet.
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Statement of accounting policies
31 December 2009

The principal accounting policies, all of which have been applied consistently throughout the year and the preceding year, are
summarised below.

a) Basis of accounting

The financial statements have been prepared under the historical cost convention and in accordance with applicable accounting
standards.

b) Cash flow statement

Under the provisions of Financial Reporting Standard No. 1 “Cash Flow Statements (Revised 1996)", the company has not prepared a
cash flow statement because the ultimate parent undertaking, Kershaw Group Limited, which Is incorporated in England, has prepared

consolidated financial statements which are publicly available and which include the results of the company for the year.

c) Tangible fixed assets

Tangible fixed assets are stated at original historical cost, net of depreciation and any provision for impairment as set out in note 7.

Depreciation is provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated residual value, of each asset
on a straight-line basis over its expected useful life, as follows:

Plant and machinery - 20% - 100% per annum
Motor vehicles - 25% per annum
Fixtures and fittings - 10% per annum
Computers - 25% - 33% per annum
d) Stocks

Stocks are stated at the lower of cost and net realisable value. Cost incurred in bringing each product to its present location and

condition is based on:

Raw materials and consumables - purchase cost on a first-in, first-out basis, including transport.
Work in progress - cost of materials and labour plus attributable overheads.

Net realisable value is based on estimated normal selling price, less further costs expected to be incurred to completion and disposal.

Provision is made for obsolete, slow-moving or defective items where appropriate.

e) Taxation

Corparation tax payable is provided on taxable profits at the current rate.
The taxation liabilities of certain group companies are reduced wholly or in part by the surrender of losses by fellow group undertakings.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where
transactions or events have occurred at that date that will result in an obligation to pay more, or a right to pay less or to receive more,
tax, with the following exceptions:

* provision is made for tax on gains arising from the revaluation (and similar fair value adjustments) of fixed assets, and gains on
disposal of fixed assets that have been rolled over into replacement assets, only to the extent that, at the balance sheet date, there is a
binding agreement to dispose of the assets concerned. However, no provision is made where, on the basis of all available evidence at
the balance sheet date, it is more likely than not that the taxable gain will be rolled over into replacement assets and charged to tax only

where the replacement assets are sold;
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Statement of accounting policies (continued)
31 December 2009

e) Taxation {continued)

* deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that there will be suitable
taxable profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which timing differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

f) Turnover and long-term contracts

Turnover comprises the contract sales valuation (excluding VAT and trade discounts) of goods and services in the normal course of
business. Turnover is derived entirely from the provision of specialist contracting activities for the building industry within the United
Kingdom.

Turnover represents, in the case of long-term contracts, the proportion of contract value applicable to the activity in the year, ascertained
by reference to the costs incurred to-date. These costs are matched with the turnover, resulting in the reporting of attributable profit
proportionate to the contract activity. Where the outcome of a contract cannot be foreseen with reasonable certainty but no loss is
expected, turnover and costs are recorded as the activity progresses using a zero estimate of profit. In respect of short-term contracts
the turnover is recorded at cost plus attributable overheads.

Estimates of total contract costs and revenues are reviewed periodically and the cumulative effects of changes are recognised in the
period in which they are identified. All known or anticipated losses are provided for in full as soon as they are foreseen.

All costs incurred are recorded as cost of sales. Revenues recognised in excess of amounts billed are classified as amounts recoverable
on contracts and included in debtors. Where cash is received in advance of the contract valuation, the balance is recognised as part of
creditors due within one year, as payments received on account.

g) Leases

The company enters into operating and finance leases.

Assets held under finance leases and other similar contracts are initially reported at the fair value of the asset, with the capital elements
of future lease obligations categorised as appropriate under creditors due within or after one year. The asset is depreciated over the
shorter of the lease term and its useful economic life. Finance charges are allocated to accounting periods over the period of the lease.
Finance lease rentals are appolrﬁoned between finance charges and reduction of the liability and allocated to cost of sales and other

operating expenses as appropriate.

Rentals under operating leases are charged on a straight-line basis over the lease term even if the payments are not made on such a

basis.

h) Hire purchase agreements
Assets held under hire purchase agreements are capitalised and disclosed under tangible fixed assets at their fair value. The capital
element of the future payments'is treated as a liability and the interest is charged to the group profit and loss account at a constant rate

of charge on the baiance of capital repayments outstanding.

i) Pension costs

The group provides pensions through defined contribution pension schemes. Under the defined contribution schemes the amount
charged to the profit and loss account in respect of the pension cost and other post retirement benefits is the contributions payable in the
year. Differences between the contributions payable in the year and contributions actually paid are disclosed as either accruals or

prepayments in the balance sheet.
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Notes to the financial statements
31 December 2009 '
1 Finance charges (net)

2009 2008
£ £

Interest receivable and similar income
Other interest receivable and similar income 5 33

interest payable and similar charges
Finance lease contracts (8,922) (8,279)

Other interest payable and similar charges (153)
(8,922) (8,432)
Finance charges (net) _ (8,922) (8,399)
2 Profit on ordinary activities before taxation
Profit on ordinary activities before taxation is stated after charging/(crediting):
2009 2008
£ £
Depreciation and amounts written off tangible fixed assets:
- Owned : 51,404 47,572
- Held under finance lease and lease purchase contracts (see note 7) 50,253 51,202
(Profit)/loss on sale of fixed assets (5,275) (3,613)
Operating lease rentals
- Property rentals 37,635 37,635
- Vehicles and other rentals 47,565 42,189

Amounts payable to Macintyre Hudson LLP for audit and non-audit services are borne by the ultimate parent undertaking.

3 Staff costs

The aggregate remuneration of employees (including executive directors) comprised:
. 2009 2008
£ £
Wages and salaries _ 1,657,284 1,632,307
Social security costs 178,250 158,593
Other pension costs 27,434 29,522
1,862,968 1,720,422

The average monthly number of persons (including executive directors) employed by the company during the year was
as follows:

2009 2008

Number Number

Operatives 30 28
Administrative staff 29 29
59 57
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Notes to the financial statements (continued)
31 December 2009

4 Directors’ remuneration

The total amounts for directors’ remuneration and other benefits were as follows:;

2009 2008

£ £

Emoluments 170,159 206,366
Pension contributions 9,492 22,322
179,651 228,688

During the year three directors accrued benefits under defined contribution pension schemes (2008 - 3 directors).

5 Tax on profit on ordinary activities

a) The tax charge for the year comprises:

2009 2008
£ £
UK corporation tax on profits for the year 190,000 115,000
Adjustments in respect of previous years (17,294) (14,218)
172,706 100,782
b) A reconciliation of the factors affecting the tax charge for the year includes:
2009 2008
£ £
Profit on ordinary activities before tax 651,291 343,925
Corporation tax on profits on ordinary activities at the
UK standard rate of 28% (2008: 28%) 182,361 96,299
Adjusted by:
Expenses not deductible for tax purposes 12,966 16,697
Depreciation in excess of capital allowances/
(capital allowances in excess of depreciation) (5,327) 1,587
Effect of change of rate of corporation tax - 1,794
Adjustments in respect of previous periods (17,294) (14,218)
Tax relief at the marginal rate - (277)
Current tax charge for the period (note 5 (a)) 172,706 100,782
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